DEVELOPMENT OF AMERITECH VIRTUAL DS ~3 POINT OF TERMINATION COSTS

1 DSX -3 PANEL INVESTMENT
2 DSX -3 TERM. PANEL INVESTMENT 24 TERMS.
3 DSX -3 TERMINATIONS PER PANEL

4 TOTAL DSX -3 TERMINATION PANEL INV PER TERMINATION
L1 +L2)3

5 C.0. DIG. TEL PLT INDEX
6 ADJUSTED TOTAL DSX -3 POINT OF TERMINATION INV
7 COST OF MONEY
8 INCOME TAX -
9 DEPRECIATION EXP
10 MAINTENANCE EXP
11 AD VALOREM TAX

12 GROSS RECEIPTS TAX ((L8C THRU L12C)*138

INVESTMENT
(A)

$297.46
$14,015.14

24

$596.36
0.99

$590.39

13 TOTAL ANNUAL COSTS PER DSX -3 POINT OF TERMINATION (L8 THRU L13)

14 TOTAL MONTHLY COSTS PER DSX -3 TERMINATION (L14/12)

15 FDC FACTOR

16 FDC COST PER DSX -3 TERMINATION (L15 * L16)

ANNUAL CHARGE
FACTOR
(8)

0.046009
0.018448
0.167100
0.016905
0.008103

0.011698

EXHIBIT 1
PAGE B OF 8

COSTS
(€

$27.16
$10.89
$98.65
$9.98
$4.78
$1.77
$153.25
$12.77
1.58

$20.18



DEVELOPWENT OF CORRECTED VIATUAL D3-1 DIGITAL CROSS COMNECT PANEL COSV

1 08x-1 PANEL 1NV,
2 TP1 FACTOR
3 IRSTALLATION FACTOR

4 1993 DSX-1 PANEL IRSTALLED 1NV,
AIN2°LIA 1°L2)

S Sé 0SX-1 TERMINATIONS
6 TP1 FACTCR
T INSTALLATION FACTOR

8 1993 56 DIX-1 TERRS INSTALLED (V.
{U LW K LV })

9 TOTAL DSX-1 INSTALLED 1NV

10 ACC VEISHTING PACTORS

11 mmrITECE u% N - v
i j:g‘..'/,;'

12 COST OF NENEY LTIOLIND
124  ABAML CAREE #SCTOR

13 tecoME TAX (L1I"L13A)
134 ANRAL CRARGE FACTOR

14 DEPRECIATION BXF (L117L14A)
1A ABRAL CWAGE FACTOR

15 SAINTERARCE £ (L11"LI3A)
154  AMBRAL CAREE PACTCR

16 4D VALOREM TAX (L1T®L34A)
A  AMEAL CRAREE FACTOR

fiLImots
34
0.”

0.243300

.. 9
1.844100

31,062

41,904

L 2p H]

17 grogs RECEIPTS TAX ((L12 TW LUSYNLITR)

178 ABRAL CARGE FACTOR

18 ABRAAL COST POR VIRTUAL 08-1 B1¢ XCICT

(L12 T LI

19 MONTELY COST FOR VIRTUAL 0S-1 018 XCNCT

(Ww2)

1D LANA
34
0.9

0.041800

0.
1. 764800

1,048
0.7

318

NICNIGAN
34
o.»

(R _J
1.999500

2,001
0.

31

°.”
1.59Tr%0

s, ™

83, ™

0.21

visconsiu
o4
ul”

o™
1.706700

".m

31,008
0.07

w-1¢

AERITECH
13
.”
0.161960

bt
°C”
1. 794086

P

312
0.167100

m
0.0149035

s
0.00813

J
.01



DSX-1 CROSS CONNECT TERMINATION PANEL

N’
OSX-1 CROSS CONMECY TERMINATION PANEL

GROSS INVESTMENT

COST OF MONEY
INCOME TAX

AD VALOREM TAX
108S RECEIPTS TAX

Dé‘lﬁllﬂﬂ Exp

PAINTENANCE EXP

NET COST

COST OF MONEY
INCONE TAX

AD VALOREM TAX
GROSS RECEIPTS TAX
DEPRECIATION €XP
PATNTENANCE EXP
PLUG- IN LABOR
NARDVIRE LABOR

'LOOR SPACE

(A)

-

n.n

ILLINOIS

1,215.47

55.06
B.9%
3.7
3.18
203.10

9.7

318.3

118
0.045300
0.019700
0.0a3100
0.010100
0.167100
0.026000
0.2¢5500
1.864100

23.000000
0.396552

56 .
DSX-1
TERMINATIONS

assecsesvecsrcanncassssve

)

.
[}

INDIANA

1,157.42

5.7
. )
10.07
3.49
193.40

1"n.n

292.15

m
0.045600
0.018400
0.008700
0.012100
0.167100
0.009600
0.061800
1.764800

10.000000
0.172¢%4

—

- "

JOTAL
INVESTMENT

CzA»8

/ e‘u.za') 695.00

NICHIGAN

1,312.87

60.65

21.66

Bn.» -

.64
219.33

3.76

361.89

0.016500

0.010500

0.007784

0.167100

0.018100

0.115500

1.999500

$.000000
0.158172

onto

1,051.40

48.57
17.14
19.03
0.00
175.69

8.62

269.05

o
0.045200
0.016300
0.018100
0.000000
0.167100
0.008200
0.162900
1.597700

12.000000
0.206897

TOTAL
™)
"
0.99
WUISCONSIN  AMERITECH
1,198.44 1,179.%4
$6.03 $4.26
24.83 a.7%
0.00 2.5
18.35 3.5
184.89 97.17
%9 20.33
306.02 306.3¢9
vl
0.050100
0.022200
0.000000
0.063800
0.147100
'o.omoo
0.033500
1.706700
4.000000  $8.000000
0.063966 1.000000




EXHIBIT 2

VIRTUAL INTERCONNECTION
OPTICAL CROSS-CONNECT PANEL(OCX)

Per OCX Panel Segment

COST DEVELOPMENT
AMERITECH
INVESTMENT 220.85
MONTHLY COSTS 682
FDC FACTOR 158

MONTHLY RATE 10.78



2 A

Ameritech - REGIONAL AVERAGE
AVOIS OPTICAL CROSS-CONNECT PANEL
MELDED COST SUMMARY

ESTIMATED INVESTMENTS:

Recoverable Material Cost $252.22
Noen-Recov. Material Cost $0.00
Installation Cost $59.21
TOTAL $311.43
ESTIMATED RECURRING COSTS:
Depreciation $42.31
Cost of Money $21.46
Income Tax $10.44
Maintenance §5.31
Administrative Overhead $0.00
Incremental Expense $0.00
Other Recurring Expense $0.00
Ad Valorem Tax $2.38
Gross Receipts Tax 2,0.60
TOTAL ANNUAL COST: $81.90
TOTAL MONTHLY COST: $§6.82
SUPPLEMENTAL DATA:
Economic Life (yrs.) 7.00
Location Life (yrs.) 7.00
Gross Salvage $27.14
Cost of Removal $11.87.
TOTAL IMMEDIATE NONRECOV. COST: $62.76
NON-RECURRING EXPENSES: $§0.00

Melded Cost Summary Data Filename: A:\ECONSPEC\1996\WI\OCX_P200.MLD

Composite Cost of Money Used [RHO]: 0.1150
Discount Rate Used (RE ]J: 0.1150
12/10/95 12:59PM



AMERITECH CENTRAL OFFICE INTERCONNECTION
TRANSMISSION NODE ENCLOSURE

PER INITIAL

TOTAL INVESTMENT
DEPRECIATION

COST OF MONEY

INCOME TAX
MAINTENANCE

AD VALOREM TAX

TOTAL ANNUALIZED COST

NET PRESENT VALUE ( P/A 11.5% OVER 7 YRS.)

GROSS RECEIPTS TAX

TOTAL TRANSMISSION NODE
ENCLOSURE COST

TRANSMISSION NODE ENCLOSURE CHARGE

DIRECT UNIT COST TO UNIT INVESTMENT RATIO
DIRECT UNIT COST TO UNIT PRICE RATIO

$3,355.00
$78.17
$288.87
$136.88
$104.01
$20.19
$837.12

$3,284.10

$136.89

$3,430.99
$5,435.27

1.02
0.63

Exhibit 2
Page 3 of 4



AMERITECH CENTRAL OFFICE INTERCONNECTION
TRANSMISSION NODE ENCLOSURE
PER ADDITIONAL

TOTAL INVESTMENT
DEPRECIATION

COST OF MONEY

INCOME TAX
MAINTENANCE

AD VALOREM TAX

TOTAL ANNUALIZED COST

NET PRESENT VALUE ( P/A 11.5% OVER 7 YRS))

GROSS RECEIPTS TAX

TOTAL TRANSMISSION NODE
ENCLOSURE COST

TRANSMISSION NODE ENCLOSURE CHARGE

DIRECT UNIT COST TO UNIT INVESTMENT RATIO
DIRECT UNIT COST TO UNIT PRICE RATIO

$1,325.00
$30.87
$114.08
$54.08
$41.08
$11.53
$251.62

$1,300.95

$54.08

$1,355.01
$2,148.57

1.02
0.63

Exhibit 2
Page 4 of 4



Enclosure

1

<

TRANSMISSION NODE ENCLOSURE

Investment
First 100 sq. ft. Node | $3,355.00
Additional Enclosure - 100 sq. ft. increments $1,325.00
Weighting:
80%|X First 100 $2,684.00
I
12%|X First + Add'l 100 $561.60
8% X First 100 + 2 x Add" 100 $480.40
Total Investment: $3,726.00

Page 1




item:

Acct: |10C

A. INVESTMENT

111983 Investment $1.00
1
2(1996 TPI Index 100
3/1993 TP! Index 100
4|TPI Factor| (2/L3) 1.0000
5/1996 Investment (L1~ L4) $1.00
IL N M T OH Wi
B. ANNUAL CHARGE FACTORS
1
Depreciation 0.0233 0.0233} 0.0233| 0.0233| 0.0233
Cost of Money 0.0859 0.0861 0.0863| 0.0863| 0.0859
Income Tax 0.0454 0.0421 0.0376 0.0372] 0.0461
Maintenance 0.0298 0.0231 0.0372 0.0307 0.0273
Ad Valorem Tax 0.0171 0.0057| 0.0097 0.0059) 0.0000
{
C. JURISDICTION WEIGHTING 0.22 0.12 0.27 0.27 0.12 Ameritech
1 | | Weighted
D. WEIGHTED ANNUAL CHARGE FACTORS Average
]
Depreciation 0.0051 0.0028| 0.0083 0.0063] 0.0028 0.0233
Cost of Money 0.0189 0.0103] 0.0233 0.0233| 0.0103 0.0861
Income Tax 0.0100 0.0051 0.0102] 0.0100] 0.0055 0.0408
Maintenance 0.0086 0.0028; 0.0100 0.0083( 0.0033 0.031
Ad Valorerr Tax 0.0038 0.0007{ 0.0026 0.0018] 0.0000 0.0087
Total Weighted
Annual Charge FactorT 0.0444 0.0217| 0.0524 0.0495( 0.0219 0.1899
E. AMERITECH WEIGHTED AVERAGE ANNUAL COSTS (A5°D.L)
{
Depreciation 0.02
Cost of Money 0.09
income Tax 0.04
Maintenance 0.03
Ad Valorem Tax 0.01

Total Annual Cost

Ameritech Weighted

Average Monthly Cost

|

|
F. FULLY DISTRIBUTED CHARGE FACTOR

[ |

l l

G. MONTHLY FDC FLOOR SPACE COST (F * E)

Page 1
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Exhibit 3

Page 4 of 8
AMERITECH CENTRAL OFFICE INTERCONNECTION
DS1 TERMINATION

TOTAL INVESTMENT $23.01
RECURRING COSTS

Depreciation $3.11

Cast of Money $1.58

income Tax $0.76

Msintenance $0.54

Ad Valorem Tax $0.22 v

< Total Annual Cost $8.21

Monthty Cost $0.52
Gross Recseipts Tax $0.02
Totai Monthty Cost $0.54
D81 Termination Monthiy Rats

’ DIfc’ct Unit Cost to Unit investment Ratio

. 0.02
Direct Unit Cost to Unit Prics Ratio 0.63



DS-1 Term Costs

[ |
Total

Ameritech

Weighted

Aversge
Depreciation $3.11
Cost of Money $1.58 Total
Income Tax $0.76 Amaritech
Maintenance $0.54 Weighted
Ad Valorgrlm Tax - $0.22 {nvestment
Total Annual Cost $6.21 $23.01

Page 3




DS-1 Term Costs

Total Annual Cost
T

)
I
H

item: iDS-1 Termination | ~
Acct: |357C w s & wo pwr
!
A. INVESTMENT
1 i N M| od ]
1/1993 Investment $22.39 $22.39 $22.39 $22.39 $22.30
2/1996 TP! Index 98.7 98.7 98.7 98.7 88.7
3/1993 TPI Index . 102.2 102.2 102.2 1022 102.2
4|TP! Factor! (Lt27/L3) 0.9658 0.9658 0.9658 0.9658 0.9658
5/1996 Investment {L1*L4) $21.62 $21.62 $21.62 $21.62 $21.62
T
6/Cmn & Pwr Empt 0.0000 0.0000 0.0000 0.0000 0.0000
|
7| Total investment (L5 * (1+L6)) 32182 $2162 $21.62 $21.82 $21.62
‘
,» B |
B. ANNUAL CHARGE FACTORS
|
Depreciation 0.1429 0.1429 0.1429 0.1429 0.1429
Cost of Money 0.0671 0.0678 0.0688 0.0689 0.0669
Income Tax 0.0354 0.0331 0.0300 0.0207 0.0359
Maintenance 0.0385 0.0170 0.0219 0.0144 0.0275
Ad Valorem Tax 0.0025 0.0066 0.0097 0.0192 0.0000
1
C. ANNUAL COSTS (A" B)
l
Depreciation 3.09 3.0 3.09 3.09 3.08
Cost of Money 145 1.47 1.49 1.49 1.45
income Tax 0.77 0.72 0.65 0.64 0.78
Maintenance 0.83 0.37 0.47 0.31 0.59
Ad Valorem Tax 0.05 0.14 0.21 0.42 0.00
D. JURISDICTION WEIGHTING 0.22 0.12 0.27 0.27 0.12
D 1.Weighted Investment D*A 4.76 2.59 5.84 5.84 2.59
E. WEIGHTED ANNUAL COSTS (C* D) Amaeritech
l Waeightad
L N | M on w Average
Depreciation I 0. 0. 0. 0.37 — $3.08 |
Cost of Money 0.32 0.18 0.40 0.40 0.17 $1.47
Income Tax 0.17 0.09 0.18 0.17 0.09 $0.70
Maintenance 0.18 0.04 0.13 0.08 0.07 $0.50
Ad Valorem Tax 0.01 0.02 0.06 0.11 0.00 $0.20
P

item: {DS-1 Temination

l

Page 1



DS-1 Term Costs

Acct: [357C w fs & wo pwr

|

|

A|BUILLING INVESTMENT

7
Building Factor 0.0586 0.0554 0.0728 0.0654 0.0666
Building Investment 8127 $1.20 $1.57 M
|
B. ANNUAL CHARGE FACTORS
\
Depreciation 0.0233 0.0233 0.0233 0.0233 0.0233
Cost of Money 0.0859 0.0861 0.0863 0.0863 0.0859
income Tax 0.0454 0.0421 0.0376 0.0372 0.0461
Maintenance 0.0208 0.0231 0.0372 0.0307 0.0273
Ad Valoremn Tax 0.0025 0.0066 0.0097 0.0192 0.0000
|
C. ANNUAL COSTS (A*B)
l
Depreciation 0.03 0.03 0.04 0.03 0.03
Cost of Money Q.11 0.10 0.14 0.12 0.12
Income Tax 0.06 0.05 0.06 0.05 0.07
Maintenance 0.04 0.03 0.06 0.04 0.04
Ad Valorem Tax 0.00 0.01 0.02 0.03 Q.00
|
D. JURISDICT!©)N WEIGHTING 0.22 0.12 0.27 0.27 0.12
D1 .Weighted Investment D*A 0.28 0.14 0.42 0.38 0.17
E. WEIGHTED ANNUAL COSTS (C * D) Ameritech
Weighted
L IN M OH Wi Aversoe
Depreciation 0.01 0.00 0.01 0.01 0.00 $0.03
Cost of Money 0.02 0.01 0.04 0.03 0.01 $0.11
Income Tax 0.01 0.01 0.02 0.01 0.01 $0.06
Maintenance 0.01 0.00 0.02 0.01 0.00 $0.04
Ad Valorem Tax 0.00 0.00 0.01 0.01 0.00 $0.02
1
Total Annual Cost $0.26 |

Page 2




DEVELOPMENT OF AMERITECH DS~1 POINT OF TERMINATION COSTS

1 DS—~1 TERMINATION PANEL INVESTMENT
2 POINT OF TERMINATION BAY INVESTMENT
3 DS —1 TERMINATION PANELS PER BAY

4 DS -1 TERMINATIONS PER PANEL

5 DS —1 TEMINATION PANEL INV PER TERMINATION
(L1/L4)

6 DS ~1 POINT OF TERMINATION BAY INVESTMENT
PER TERMINATION ((L2/L3)/L4)

7 TOTAL DS~1 POINT OF TERMINATION INV (L5+ L6)
8 C.O. DIG. TEL PLT INDEX
9 ADJUSTED TOTAL DS -1 POINT OF TERMINATION INV
10 COST OF MONEY
11 INCOME TAX
12 DEPRECIATION EXP
13 MAINTENANCE EXP
14 AD VALOREM TAX

15 GROSS RECEIPTS TAX {(L10C THRU L14C)*158

INVESTMENT
(&)

$1,138.00
$1,271.52
11
56

$20.32

$2.06

$22.39
0.99

$22.16

ANNUAL CHARGE
FACTOR

©)

0.046069
0.018448
0.167066
0.016905
0.008103

0.010407

16 TOTAL ANNUAL COSTS PER DS —1 POINT OF TERMINATION (L10 THRU L15)

17 TOTAL MONTHLY COSTS PER DS~1 TERMINATION (L16/12)

18 FDC FACTOR

19 FDC COST PER DS ~1 TERMINATION (L17 * L18)

EXHIBIT 1
PAGE2OF 8

COSTS

<

$1.02
$0.41
$3.70
$0.37
$0.18
$0.06
$5.74
$0.48

1.58

$0.76



Exhibit 3
Page 5 of 8

AMERITECH CENTRAL OFFICE INTERCONNECTION

DS3 TERMINATION

TOTAL INVESTMENT
RECURRING COSTS
Depreciation
Cost of Money
income Tax

Maintenance
Ad Valorem Tax

Total Annual Cost

Monthly Cost
Gross Receipts Tax

Totai Monthly Cost

DS3 Termination Monthty Rate

" Direct Unit Cost to Unit Investment Ratio

Direct Unit Cast to Unit Price Ratio

$293.78

$39.84
$20.24
$0.62
$1.07
sa.68

$79.55

$8.63
$0.23

““ 1

0.02
0.63



DS-3 Term Costs

Total

Ameritech

Waighted

_Average
Depreciation $39.84
Cost of Money $20.34 Total
Income Tax $9.62 Ameritech
Maintenance - $7.07 Weighted
Ad Valorem Tax $2.68 Investment
l

Total Annual Cost $79.55 $203.78

Page 3




0S-3 Term Costs

item: {DS-3 Termination
l
Acct: {357C w fs & wo pwr (
A. INVESTMENT
| L IN Ml __OH wi
111993 Investment $285.67 $285.67 $285.67 $285.67 $285.67 |
B i
211996 TP1 Index 98.7 987 98.7 08.7 98.7
311993 TP! Index 102.2 102.2 102.2 102.2 102.2|
4|TPI Factor! (L2/L3) 0.9658 0.9658 0.9658 0.9658 0.9658
511996 Investment {(L1°L4) $275.90 $275.90 $275.80 $275.90 $275.90
[
6|Cmn & Pwr Empt 0.0000 0.0000 0.0000 0.0000 0.0000
|
7| Total Investment (L5 * (1+L6)) $276.90 $275.90 $278.90 $276.50 $276.90
|
8. ANNUAL CHARGE FACTORS g
] | j
Depreciation 0.1429 0.1429 0.1429 0.1429 0.1429
Cost of Money 0.0671 0.0678 0.0688 0.0689 0.0669
Income Tax 0.0354 0.0331 0.0300 0.0287 0.0359
Maintenance 0.0385 0.0170 0.0219 0.0144 0.0275|
Ad Valorem Tax 0.0025 0.0066 0.0087 0.0192 0.0000
[
C. ANNUAL COSTS (A*B)
|
Depreciation 39.43 39.43 39.43 39.43 39.43
Cost of Money 18.51 18.71 18.98 19.01 18.46
Income Tax 9.77 9.13 8.28 8.19 9.90
Maintenance 10.62 4.69 6.04 3.97 7.59
Ad Valorem Tax 0.69 1.82 2.68 5.30 0.00
]
D. JURISDICTION WEIGHTING 0.22 0.12 0.27 0.27 0.12
1D 1.Weighted Investment D*A 60.7 33.11 74.49 74 .49 33.11
E. WEIGHTED ANNUAL COSTS (C* D) Ameriiech
Waeighted
It IN Ml oH wi _Aversge |
Depreciation 887  4.73] 1085 _ 10.65 4.73] | 33043 |
Cost of Money 4.07 2.25 5.12 5.13 2.2 $18.79
income Tax 2.15 1.10 2.24 2.21 1.19 $8.89
Maintenance 2.34 0.56 1.63 1.07 0.91 $6.51
Ad Valorem Tax 0.15 0.22 0.72 1.43] 0.00 $2.52
B
Total Annual Cost $76.14 |
Rem: [DS-3 Termination [
| I

Page 1




DS-3 Term Costs

| Acct: [357C w s & wo pwr ‘.
|
A{BUILD«WG INVESTMENT
Building Factor 0.0586 0.0554 0.0728 0.0654 0.0666
Building Investment __$1817 $2009| $18.04 |
B. ANNUAL CHARGE FACTORS
|
Depreciation 0.0233 0.0233 0.0233 0.0233 0.0233
Cost of Money 0.0859 0.0861 0.0863 0.0863 0.0859
Income Tax 0.0454 0.0421 0.0376 0.0372 0.0461
Maintenance 0.0208 0.0231 0.0372 0.0307 0.0273
Ad Valorem Tax 0.0025!  0.0066 0.0097 0.0192 0.0000
| ! 1
C. ANNUAL COSTS (A*B) ‘
|
Depreciation 0.38| 0.36 0.47 0.42 0.43
Cost of Money 1.39| 1.32 1.73 1.56 1.58
Income Tax 0.73! 0.64 0.76 0.67 0.85
Maintenance 0.48| 0.35. 0.75| 0.55 0.50|
Ad Valorem Tax 0.04 0.10 0.19 0.35 0.00
D. JURISDICTIC | WEIGHTING 0.22 0.12 0.27 0.27 0.12
_[D 1.Weighted investment 0*A 3.56 1.83 5.42 4.87 22
E. WEIGHTED ANNUAL COSTS (C* D) Ameritech
Weighted
IL IN Mi OH wi Average
Depreciation 0.08 0.04 0.13 0.11 0.05 $0.41
Cost of Money 0.31 0.16 0.47 0.42 0.19 $1.55
income Tax 0.16 0.08 0.21 0.18 0.10 $0.73
Maintenance ° 0.11 0.04 0.20 0.15 0.06 $0.56
Ad Valorem Tax 0.01 0.01 0.05 0.09 0.00 $0.16
|
Total Annual Cost $341

Page 2




Exhibit 3
Page 7 of 8

AMERITECH CENTRAL OFFICE INTERCONNECTION

DS1 REPEATER

TOTAL INVESTMENT
RECURRING COSTS
Depreciation
Cost of Money
Income Tax

Maintenance
Ad Valorem Tax

Total Annual Cost

Monthly Cost
Gross Receipts Tax

Total Monthiy Cost
DS1 Repeatar Monthiy Rats

Direct Unit Cost to Unit Investment Ratio
Direct Unit Cost to Unit Price Ratio

$258.84

$35.11
$17.93
$3.45
$8.23
$2.38

$70.10

ss.u
$0.24

0.02
0.83



DS-1 Rpt Costs

|
Total

Ameritech

Weighted

Aversge _
Depreciation $35.11
Cost of Money $17.93 Total |
income Tax $8.45 Ameritech |
Maintenance - $6.23 Weighted |
Ad Valorem Tax $2.38 Investment
Total Annual Cost $70.10 $258.84
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DS-1 Rpt Costs

tem: |DS-1 Repeater B
|
Acct: {357C with pwr & £.s.
A. INVESTMENT
T L IN Ml oH Wl
111993 Investment 23R $233.22 Ly lr] $233.2 SN2
i
211996 TP! Index 98.7 98.7 98.7 98.7 98.7
311993 TPI index 102.2 1022 1022 102.2 1022
4|TPI Factor (L2 /L3) 0.9658 0.9658 0.9658 0.9658 0.9658
5/1996 Investment {(L1*L4) $225.24 $225.24 $225.24 $225.24 $225.24
1 i
6/Cmn & Pwr Empt 0.0690 0.0661 0.0919 0.0797 0.0811
|
7 | Total investment (L5 (1+L6)) $240.78 $240.13 $248 94 $243.19 $243.51
1 ‘[ |
B. ANNUAL CHARGE FACTORS ; i
1
Depreciation 0.1429 0.1429 0.1429 0.1429 0.1429
Cost of Money 0.0871 0.0678 0.0688 0.068¢ 0.0869
Income Tax 0.0354 0.0331 0.0300 0.0297 0.0359
Maintenance 0.0385 0.0170 0.0219 0.0144 0.0275
Ad Valorem Tax 0.0025 0.0066 0.0097 0.0192 0.0000
C. ANNUAL COSTS (A*B)
1
Depreciation 34.41 34.31 35.14 34.75 34.80
Cost of Money 16.16 16.28 16.92 16.76 16.29
Income Tax 8.52 7.95 7.38 71.22 8.74
Maintenance 9.27 4.08 5.39 3.50 8.70
Ad Valorem Tax 0.60 1.58 2.39 4.67 0.00
|
D. JURISDICTION WEIGHTING 0.22 0.12 0.27 0.27 0.12
D 1.Weighted Investment D*A 52.97 28.82 86.4 65.66 29.22
E. WEIGHTED ANNUAL COSTS (C* D) Ameritech
Waeighted
L _IN ML OH Wi Average
spreciation 1.57 412 9.49 9. 4.1 $34.74 |
Cost of Money 3.56 1.95 4.57 4.53 1.95 $16.56
Income Tax 1.87 0.95 1.99 1.95 1.05 $7.84
Maintenance 2.04 0.49 1.48 0.95 0.80| $5.74 |
Ad Valorem Tax 0.13 0.19 0.65 1.268 0.00 $2.23
1

Total Annual Cost

B

item:

DS-1 Repeater

l
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Ds-1 Rpt Costs

Acct: |357C with pwr & {.s. !

A|BUILDING INVESTMENT

Building Factor 0.0586 0.0554 0.0728 0.0654 0.0866
Building Investment $1441 | $13.30| 31790 $1590
{
B. ANNUAL CHARGE FACTORS
] -
Depreciation 0.0233 0.0233 0.0233 0.0233 0.0233
Cost of Money ! 0.0859 0.0861 0.0863 0.0863 0.0859
income Tax 0.0454 0.0421 0.0376 0.0372 0.0461
Maintenance 0.0298 0.0231 0.0372 0.0307 0.0273
Ad Valorem Tax 0.0025 0.0066 0.0097 0.0192 0.0000
1
C.ANNUAL COSTS (A*B)
1
Depreciation 0.33 0.31 0.42 0.37 0.38
Cost of Money 1.21 1.15 1.54 1.37 1.39
income Tax 0.64 0.56 0.67 0.59 0.75
Maintenance 0.42 0.31 0.67 0.49 0.44
Ad Valorem Tax 0.04 0.09 0.17 0.34 0.00
i
D. JURISDICTION WEIGHTING 0.22 0.12 0.27 0.27 0.12 T
D 1.Weighted Investment D*A 31 16 4.83 4.29 1.85
E. WEIGHTED ANNUAL COSTS (C * D) Ameritech
Wei
L IN M OH wi Average
Depreciation 0.07 0.04 0.11 0.10 0.05 $0.3
Cost of Money 0.27 0.14 0.42 0.37 0.17 $1.3
income Tax 0.14 0.07 0.18 0.16 0.09 $0.6
Maintenance 0.09 0.04 0.18 0.13 0.05 $0.4
Ad Valorem Tax 0.01 0.01 0.05 0.08 0.00 $0.1
1
Total Annual Cost m
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DEVELOPMENT OF AMERITECH DS-1 REPEATER COSTS

1 DS—1 REPEATER INVESTMENT

2 REPEATER BAY INVESTMENT

3 DS~1 REPEATER PANELS PER REPEATER BAY

4 DS~1 REPEATERS PER PANEL

5 REPEATER BAY INV PER REPEATER ((L2/L3)4)

6 REPEATER PANEL INVESTMENT

7 REPEATER PANEL INVESTMENT PER REPEATER (L6/.14)

8 TOTAL DS—-1 REPEATER INV
L1 +5+L7)

9 C.0. DIG. TEL PLT INDEX
10 ADJUSTED TOTAL DS-1 REPEATER INV
11 COST OF MONEY
12 INCOME TAX
13 DEPRECIATION EXP
14 MAINTENANCE EXP
15 AD VALOREM TAX
16 GROSS RECEIPTS TAX ((L11C THRU L15C)*16B
17 TOTAL ANNUAL COSTS PER DS—1 REPEATER (L11 THRU L16)
18 TOTAL MONTHLY COSTS PER DS~-1 REPEATER (L17/12)
19 FDC FACTOR |

20 FDC COST PER DS—1 REPEATER (L18 * L19)

INVESTMENT
(A}

$209.16
$7,788.52
12

28
$23.18
$24.50
$0.88

$233.22

0.99

$230.88

ANNUAL CHARGE
FACTOR
)]

0.046009
0.018448
0.167066
0.016805
0.008103

0.010407

EXHIBIT 1

PAGE4 OF 8

COSTS
)

$10.62
$4.26
$38.57
$3.90
$1.87
$0.62
$59.85
$4.99
1.58

$7.88



Exhibit 3

Page 6 of 8
AMERITECH CENTRAL OFFICE INTERCONNECTION
DIGITAL TIMING SOURCE

TOTAL INVESTMENT $557.30
RECURRING COSTS

Depreciation $75.59

Cost of Money $38.58

Income Tax $18.21

Maintenance $13.40

Ad Valorem Tax $5.12
Total Annual Cost $150.20
Monthly Cost $12.58
Gross Receipts Tax $0.52
Total Monthly Cost $13.10
Digital Timing Source Monthly Rate $20.76
Direct Unit Cost to Unit Investment Ratio 0.02

Direct Unit Cost to Unit Price Ratio 0.63



Exhibit 3
Page 8 of 8

AMERITECH CENTRAL OFFICE INTERCONNECTION

DS3 REPEATER
. TOTAL INVESTMENT $1,502.02
. RECURRING COSTS
Depreciation $203.69
Cost of Money $102.98
income Tax $40.10
Maintenance $38.12
Ad Valorem Tax $13.77
Totat Annual Cost $408.84
Monthty Cost $33.89
Gross Recsipts Tax $1.41
Total Monthiy Cost | $35.30
0S3 Repeater Monthily Rate
Direct Unit Cost to Unit investment Ratio 0.02

Direct Unit Cost to Unit Price Ratio 0.83



